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The Utilities Division (“Staff’) of the Arizona Corporation Commission (“Commission”)
moves to consolidate Sulphur Springs Valley Electric Cooperative, Inc.’s Net Metering Tariff
Application (Docket No. E-01575A-15-0127) with its Application for a Rate Increase (Docket No. E-
01575A-15- 0312). (A separate motion is being filed in each of these dockets.)

On April 14, 2015, Sulphur Springs Valley Electric Cooperative, Inc. (“SSVEC” or
“Cooperative”) filed an application (“Application”) seeking approval of a new Net Metering Tariff
Schedule NM-2, which is intended to apply to all future net metered members. The new tariff would
lower the rate used to calculate credits for any excess energy produced. SSVEC also sought to revise
its existing Net Metering Tariff Schedule NM to apply only to members who already have either an
installed eligible net metering facility or an accepted Sun Watts Incentive/Interconnection application
by the close of business on April 14, 2015, and a partial waiver of the Commission’s Net Metering
Rules (A.A.C. R14-2-2301 ef seq.). The Company also asserts in the Application that an increase in
the number of customers installing rooftop solar photovoltaic (“PV™) systems results in an increasing
amount of fixed costs that are ultimately shifted to other customers, and that SSVEC is experiencing
“a dramatic and alarming increase” in unrecovered fixed costs and a shift in the recovery of those
fixed costs to members who have not installed PV. (Application, page 4, lines 19-26.)

On August 31, 2015, the Cooperative filed a general rate case application (“Rate Case

Application”). In its Rate Case Application, the Cooperative, using a test year ending December 31,
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2014, listed a number of factors that have arisen that required SSVEC to file a rate case. The
Cooperative maintains that the principal reason for filing its Rate Case Application at this time is to
make critical changes to its rate design to enable the Cooperative to better cover the fixed costs
associated with providing service to its members. Particularly pertinent to Staff’s Motion is the
Cooperative’s assertion that SSVEC has experienced a dramatic increase in the number of customers
installing PV systems, resulting in a large increase in unrecovered fixed costs attributable to the
Cooperative’s net metered members.

It is clear that the Cooperative is intending to address the alleged under-recovery of fixed
costs and the alleged cost shifts in both its rate case and its pending net metering tariff filing. Indeed,

in its Rate Case Application, the Cooperative states that:

While (the Cooperative) is not withdrawing its application in Docket E-01575A-15-
0127 at this time, the proposal in this Application supersedes and replaces the
proposal with respect to net metering set forth in Docket E-01575A-15-0127.

(Rate Case Application at page 5, lines 6-8.)

Staff believes that the framework of a rate case better suits addressing the issues raised by the
Cooperative in its tariff filing. The Cooperative acknowledges that a complete remedy to the net
metering cost shift will likely require changes to the Cooperative’s rate design in a future rate case.
(SSVEC Reply Brief, page 5, lines 19-21.) All of these issues can be analyzed in the Cooperative’s
rate case, whereas in the tariff filing, the review will be more limited. Addressing these issues in the
rate case will be more efficient since the parties would not have to address them in the tariff filing
and then again in the rate case. Staff believes that addressing the issues raised by the Cooperative in
a rate case will allow the parties, and ultimately the Commission, to address the issues more
holistically.

Staff further notes that the SSVEC rate case is one of several large utility rate cases now
pending at the Commission. Each of these cases will require Staff resources for analyzing each case,
submitting and analyzing responses to data requests, responding to data requests, preparing and filing

Staff testimony, etc. These facts support Staff’s request to consolidate.
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Staff therefore requests that the Administrative Law Judge consolidate Docket No. E-

01575A-15-0127 with Docket No. E-01575A-15-0312.

RESPECTFULLY SUBMITTED this 2nd day of September, 2015.

Original and thirteen (132 copies of
the foregoing filed this 2 4 day of
September, 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed this
2"% day of September, 2015, to:

Jeffrey Crockett

CROCKETT LAW GROUP, PLLC
1702 East Highland Avenue, Suite 204
Phoenix, Arizona 85016

Attorneys for Sulphur Springs Valley
Electric Cooperative

Michael A. Curtis

William P. Sullivan

Curtis, Goodwin, Sullivan,

Udall & Schwab, P.L.C.

501 East Thomas Road

Phoenix, Arizona 83012

Attorneys for Mohave Electric Cooperative,
and Navopache Electric Cooperative

Tyler Carlson, CEO

Mohave Electric Cooperative, Inc.
P.O. Box 1045

Bullhead City, Arizona 86430

Peggy Gillman, Manager of Public Affairs
Mohave Electric Cooperative, Inc.

P.O. Box 1045

Bullhead City, Arizona 86430

Robert Geake

Wesley C. Van Cleve

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402
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Paul O’Dair, Manager of Financial Services
Navopache Electric Cooperative, Inc.

1878 West White Mountain Blvd.

Lakeside, Arizona 85929

Charles Moore, Chief Executive Officer
Navopache Electric Cooperative, Inc.
1878 West White Mountain Blvd.
Lakeside, Arizona 85929

Mark Holohan, Chairman

Arizona Solar Energy Industries Association
2122 West Lone Cactus Drive, Suite 2
Phoenix, Arizona 85027

Court S. Rich

Rose Law Group PC

7144 East Stetson Drive, Suite 300
Scottsdale, Arizona 85251

Attorneys for the Alliance for Solar Choice

Thomas Loquvam

Pinnacle West Capital Corporation
P.O. Box 5399, MS 8695

Phoenix, Arizona 85027

Gregory Bernosky

Arizona Public Service Company
P.O. Box 5399, MS 8695
Phoenix, Arizona 85027
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